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In MS MasterClass Discussion:

e |CT Market Structure Essentials

e The Higher Time Frames Protocol

e |CT Market Structure Advanced

e |CT Advanced Market Structure with Order Blocks
e SWiNg Projections for Market Structure Targets

e High Probability Trading vs Low Probability Trading
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HIGHER TIME FRAME PROTOCOL:

IDENTIFYING
HIGHER TIME FRAME LEVELS



LIQUIDITY POOLS
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Novice Trader:

Many traders fall victim to Liquidity Pools.
They misinterpret Liquidity Purges as Break of Structure.

When you fall victim to a Liquidity Purge, it can occur in 2 ways:

1. Finding a Position on the breakout. (intra-day)
2. Find a position on the retracement for a higher low.
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(clean candle closes)
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Victim 1: Buying the Breakout

Understand that when the price is trading above a recent high, this is the most extreme premium price.

If you are buying on the breakout or finding a position during a breakout on the Lower Time Frames, you
are buying with premium prices.

As Interbank Traders, our initial goal is to buy low, sell high, buy cheap, and sell expensive.
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Although buying retracements is what you want to do, it must align with the Parent Order Flow. o000

If you are trading against the Parent Order Flow, whatever level you use to buy on the Retracement is not going to hold. -

Victim 2 : Buying the retracement N e
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Extremely in a Discount

Inducement’s Liquidity: The victim stops
When people fall victim to Liquidity Purges, their stops will be the first Draw on Liquidity
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Previous Month's Highs and Lows

What Liquidity Pools to Focus on: Extreme Prices N g
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What Liquidity Pools to Focus on: Extreme Prices

Previous Month's Highs and Lows
Previous Week's Highs and Lows
Previous Days Highs and Lows (Intra-week, later discussed.)
Previous Session Highs and Lows (Intra-day, later discussed.)
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What Liquidity Pools to Focus on: Internal Range Liquidity Pools l} :
When there is existing Liquidity Pools within an existing dealing range. 4000.00
This is when you focus more on:

-previous weeks highs and lows
-previous days highs and lows
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Liquidity Pool Confirmation:

There are 2 ways we can confirm a move as a Liquidity Purge. }
1 will be an aggressive approach, the other will be a conservative approach. ‘I e = =]



Aggressive: Purge to FVG or OB
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Conservative: Purge to Market Structure Break
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Conservative: Purge to Market Structure Break

You might have to shift down a time frame for more definition.

This is when you have to be flexible (adjusting timeframes)
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Conservative: Purge to Market Structure Break s
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You might have to shift down a time frame for more definition.
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ORDER BLOCKS
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The reason | discussed Liquidity Pools first.

The very reason | did is that Liquidity Pools often form Market Reversals.

Market Reversals are highs and lows the Market does not want to revisit, therefore forming a Long-term High or Low.
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Once a Long-term Highs or Low is in, we can expect Institutional Order Flow on the Long-term Perspective to hold.

Long-term Highs and Lows N .

This makes choosing the Order Blocks very easy. res0.00
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Bullish Institutional Order Flow

Bullish Institutional Order Flow on the Daily Chart:

On the Daily Chart, every Down Candle will be used for New buying opportunities.

After that Down Candle forms, we can expect Displacement.
— Displacement on the Daily Chart leads to multiple days of Bullish Candles.
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Bullish Order Block Probabilities: } e

The closer we get to the Draw on Liquidity, the less likely an Order Block is to hold. ‘ B ——

3920.00
This is because the price is not being formed in a Discount anymore, but rather a Premium. a0
Wait for the market to trade back into a Discount, then the Order Blocks will resume to hold. 3840.00
380:0.00
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On the Daily Chart, every Up Candle will be used for New selling opportunities.
After that Up Candle forms, we can expect Displacement.

Bearish Institutional Order Flow on the Daily Chart: Q o0

— Displacement on the Daily Chart leads to multiple days of Bearish Candles. e
384000

380000

& Sep i ] Oct ig Hov 15 Dec 13 1022 13 Feb 14 Mar 14 Apr 18 May 16



L it
S&P 500 E-mini Futures, 10, CME_MINI 03916.25 H3%73.25 L3915.50 C3958.75 uso
488000

484000

Bearish Institutional Order Flow
4800.00

IHﬁﬂJyI .

472000

T' i -
| L 'l | .

! 4430.00

444000

' .‘. 4400.00
4360.00
4320.00

l 478000
4140.00

420000

‘* T 4160.00

4120.00
408000

4040.00

Bearish Order Block Probabilities

The closer we get to the Draw on Liquidity, the less likely an Order Block is to hold. ] IR
This is because the price is not being formed in a Premium anymore, but rather a Discount. 2920.00

Wait for a Retracement, then the Order Blocks will resume to hold. e
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Order Block Confirmation:

There are 2 ways we can use an Order Block.

1 will be an aggressive approach, the other will be a conservative approach.
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Order Block: Conservative Approach

Retracements occur at opposing liquidity pool and will deep retrace into a Discount/Premium.

Conservative will wait for a Retracement. Nm
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Order Block: Aggresswe Approach

Aggressive will wait for N FSM2O22 | 12-50:38 |
Closes occ ery candle close and do not require a deep retracement. 3920.00
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FAIR VALUE GAPS
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Fair Value Gaps will be used as a Probability Enhancer. sa20.00

The reason | discussed FVG’s last. “T' i

Fair Value Gaps will help identify High Probability Order Blocks. 3850.00
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Most definitely FVG can be used as a key level itself.
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